MONTHLY REVIEW 


Of Industrial and Financtal Conditions in the New England District 
FEDERAL RESERVE BANK OF BOSTON 


VOL. XXV 


BOSTON, MASS., 


MARCH 31, 1943 





THE SITUATION 


There was little change between January and 
February in the level of general business activity 
in New England, after allowances had been made for 
customary seasonal changes, but the trend toward 
total war production continued and in Massachusetts 
during February 64.9 per cent of all employees in 
manufacturing establishments were reported engaged 
wholly on war production; in January the percentage 
was 64.1 and in February, 1942, was 33.6. In several 
important industries 


F. W. Dodge Corporation. The value for the first 
two months of 1943 amounted to $56,217,000 and 
exceeded that of the corresponding period last year 
by 9.7 per cent. 

During February in Massachusetts the total num- 
ber of wage-earners employed in representative manu- 
facturing establishments was 538,398, exceeding the 
total for January by 0.2 per cent and larger than 
in February last year by 9.3 per cent, according to 
the Massachusetts De- 





which produce goods 
both for military and 
civilian uses, such as tex- 
tile products and boots 
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partment of Labor and 
Industries. The amount 
of aggregate weekly pay- 
rolls during February 
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and shoes, there were 
declines in activity of 
more than a_ seasonal 
character, attributable in 
part to scarcity of raw 
materials, delays in 
transportation, and mili- 
tary manpower require- 
ments. 

In New England the 
amount of raw cotton 
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declined 0.5 per cent 
from January but was 
31.6 per cent higher than 
in February, 1942. There 
was a slight decline in 
average weekly earnings 
from the record level of 
January. 

In Rhode Island, ac- 
cording to the State De- 
partment of Labor, there 
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consumed by mills dur- 
ing February was 92,318 bales, as compared with 
95,957 bales during January and 108,027 bales in 
February, 1942, and the aggregate amount used 
during the first two months of 1943 was 188,275 
bales, a decline of 15.6 per cent from the 223,012 
bales reported consumed for the corresponding 
period a year ago. 

Production of boots and shoes during February 
in this district is estimated to have been 12,014,000 
pairs, which was 4.8 per cent lower than the January 
production and 13.4 per cent less than in February 
last year, and the cumulative production for the 
January-February period of the current year is 
estimated to have been 24,634,000 pairs, an amount 
Jess than was reported for the corresponding period 
a year ago by 12.9 per cent. 

The value of new construction contracts awarded 
in New England during February was $40,266,000, 
as compared with a total in January of $15,951,000 
and $30,556,000 in February, 1942, according to the 


was a decline of 0.7 per 
cent in the number of wage-earners employed in manu- 
facturing establishments during February, as com- 
pared with January, and a decrease of 5.8 per cent 
from February, 1942. Aggregate weekly payrolls 
during February were 1.0 per cent less than in 
January and declined 9.7 per cent below February 
last year. 

Total revenue freight carloadings in New England 
during the five weeks ending March 13 were 107,666, 
a decrease of 22.3 per cent under the total reported 
for the corresponding period a year ago, and during 
the first 11 weeks of the current year were 225,148, 
an amount less than in the corresponding 11-week 
period in 1942 by 26.2 per cent. 

In New England during February the sales value 
of 117 department stores and apparel shops was 
21.1 per cent higher than in February a year ago, 
and during the first two months of the current year 
was 3.4 per cent larger than the January-February 
period last year. 








2 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON March 31, 





PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1942 


10 BOSTON BANKS AND 216 OUTSIDE BANKS IN FEDERAL RESERVE DISTRICT I 
GROUPED ACCORDING TO THEIR PERCENTAGES OF TIME DEPOSITS 





















































BostonBanks Outside Banks 
Totals 
Percentages of Time Deposits to Gross Deposits: under 25.1%|25.1%to50%150.1%to75%| over 75% | Common 
OMANI A MRIODD 6:5 'o::5 viv ionov0ces dc. dssaseepaeas 7% 8% 38% 60% 79% figures 
iste (10 Banks) | (78 Banks) | (77 Banks) | (58 Banks) | (3 Banks) | (216 Banks) 
Percentages of Total Current Income: 
ANALYSIS OF RECEIPTS 
1. Interest and Discount on Loans..................-: 48.1% 41.4% 49.3% 53.2% 60.7% 47.6% 
2. Interest and Dividends on Bonds and Stocks......... 29.9 38.1 _ 32.8 35.9 33.8 35.6 
3. Total Interest Received....................5. 78.9 79.5 82.1 89.1 94.5 83.2 
4. Service Charges on Deposit Accounts................ SS 9.3 8.6 5.0 1.3 7.8 
5. Rent from Safe Deposit Vaults..................00::- 1.5 2.2 2.0 1.5 A 1.9 
er RE nko sg clans t nan w 08S o:waone Oo 11.1 5.0 3.2 1.5 3 3.3 
4. All Other Current TNOOMS, . ... csc cccccccccccccesess §.2 3.3 3.4 __ 2.9 3.1 3.3 
8. Gross Current Income from banking operations 99.6 99.3 99. 100.0 99.6 99.5 
9. Net Earnings from operation of bank buildings (b)..... 4 7 Ah 3 4 5 
10. Total Current Income... ......0c.cccccscscsee 100.0 100.0 100.0 100.0 100.0 100.0 
ANALYSIS OF PAYMENTS 
11. Total Interest Payments..................... 3.4 2.5 13.5 22.0 27.3 12.0 
12. Salaries and Wages (except for Building Maintenance). . 34.3 39.0 33.3 27.9 21.7 33.8 
13. Occupancy and Maintenance of Quarters............. 7.9 8.1 8.5 5.6 4.6 7.5 
14. Taxes (except on Bank Building).................... 7.7 6.4 4.8 5.7 7.8 5.7 
15. Publicity and Advertising. ..............cscccsccess 1.0 8 9 4 5 8 
16, Printing, Stationery, and Office Supplies.............. 1.9 4.1 3.4 2.8 2.5 3.5 
17. Insurance (except on Bank Building)................. 1.0 1.9 1.3 1.3 1.0 1.5 
18. Federal Deposit Insurance. ................00000000: 3.5 2.6 2.5 2.4 1.8 2.5 
ie IO OUR PONIMON oo 6 ooo ic eno cisco és ae twdeseeevsss 8 1.7 1.3 1.3 1.5 1.5 
20. Telephone and Telegraph. ..............ccceccceeess 9 hy 8 6 3 7 
21. Furnishings, Equipment and Fixtures................ 1.3 1.8 1.6 1.1 5 1.5 
ND Sooo 6s in p.cka sade sveassebeds ec 4 by 6 6 6 6 
23. All Other Operating Expenses. ...............000000: 6.2 3.9 4.5 4.3 3.3 4.2 
24. Total Operating Expenses.................... 66.9 71.7 63.5 54.3 46.1 63.8 
25. Total Current Expenses (Item 11 plus 24)..... 70.3 74.2 77.0 76.3 73.4 75.8 
26. Net Curr. Oper. Earnings (Item 10 minus 25) .. 29.7 25.8 23.0 23.7 26.6 24.2 
ANALYSIS OF PROFIT & LOSS 
27. Dividends paid or declared...........0ceececcscseces 15.4 14.8 8.1 8.9 9.5 10.7 
28. Net Income before security sales (Item 26 minus 27)... 14.3 11.0 14.9 14.8 17.1 13.5 
29. Net gains (+-) or losses (—) on securities sold......... + 9 2.1 + 8 - 3 —5.0 + 9 
30. Net Profits before Chg.-offs (Item 28 plus 29).. 15.2 13.1 15.7 14.5 12.1 14.4 
Bl. DOPAl MOOOVETIOR, CUO. (4-).. ooncicccccacccececsceecas +3.0 +6.9 +6.8 +7.1 +1.3 +6.8 
32. Total Charge-offa, etc, (—)... 2. .cccccccsccccccccces —14.2 —14.1 —16.1 —13.8 —13.3 —14.7 
33. Net Charge-offs (—) or Recoveries (+)........ —11.2 —7.2 —9.3 —6.7 —12.0 -7.9 
34, Net Bal. after all Charge-offs (Item 30 minus 33) 4.0 5.9 6.4 7.8 5 | 6.5 
Interest Rates: 
35. Received on Loans and Discounts.................... 2.8 4.3 4.6 4.9 5.9 4.6 
36. Received on Bonds and Stocks..................505- 1.9 2.3 2.2 2.5 2.7 2.3 
BY. FOI OD PAVINGE DOROEUE... 050055 sccsessccecesssas 12 no dept 12 1.3 1.6 1.2 
38. Paid on Other Time Deposits..................0000. 4 1; 8 8 yf 8 
Percentages of Loans and Investments: 
39. Interest and Discount Received..................2.. 2.6 3.1 3.3 3.6 4.7 3.3 
40. All Other Current Income. .........cccccccccccccccs Fr 8 a 5 2 “CA 
41, Total Current Income....................-.. 3.3 3.9 4.0 4.1 4.9 4.0 
42. Interest Paid on Deposits and Borrowed Money....... g | | 5 9 1.3 5 
43. Salaries and Wages (except for Building Maintenance). . as 1.5 13 1.2 1.1 1.3 
44. Occupancy and Maintenance of Quarters............. 3 3 4 2 2 3 
45. Taxes (except on Bank Building).................... 2 3 Pe 2 A 2 
46. All Other Current Expenses... ...cccccccsccccccces 6 mcf FY § 6 6 7 
47. Total Operating Expenses (except Interest Paid) ae 2.8 2.6 22 2.3 2.5 
48. Total Current Expenses (Item 42 plus 47)..... 2.3 2.9 3.1 3.1 3.6 3.0 
49. Net Curr. Operating Earn’gs (Item 41 minus 48) 1.0 1.0 9 1.0 1.3 1.0 
Losses and Charge-offs (Percentages of average holdings): 
SRM PAIRED OMIIEITIUD 0 5:5 6:0 10 06.9 0:0 0 0'600.0:0:0 0 0.500308 0d 4 6 6 6 ‘ 6 
ERS RII 5 Sen oda nudbewnaasauG asie%ses 5 6 8 7 1.3 7 
52. Net Current Operating Earnings on Capital Funds... .. rfl 5.0 6.3 5.8 7.4 5.7 
Percentages of Total Available Funds (a): 
Day ROG) GUTPOME EMODING......00000000cnsceescccvceeess 2.2 2.5 2.8 3.0 3.8 2.8 
54. Total Current Expenses.......... soseaeenssswesene 1.6 1.8 2.2 2.3 2.8 2.1 
55. Net Current Operating Earnings.................. 6 ay 6 7 1.0 7 
56. Net Gains (+) or Losses (—) on Securities Sold.... . : “a -* —.2 * 
Fe SE ES en ane —.2 —.2 —.3 —.2 —.5 —.2 
58. Net Balance after all Charges and Dividends...... B | 2 ae 2 bd 2 
(a) Consists of Capital, Surplus, Undivided Profits, Deposits, Bills Payable and Rediscounts. (b) Includes 51 banke which rent their quarters. 
Note: Statistically, these data are not based on arithmetical aggregates or ages of dollar but are averages of the individual percentages computed for 





each of the reporting banks. This method was ueed in order to avoid giving tvo great weight to the larger or smaller banks; the largest 
bank under this statistical ces 7 — . — weight than the smallest. 
= less than . 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 










































































































T 
‘ BOSTON 1943 One Year’s Change 
Deposits: : ; Mar. 24 Month Ago YearAgo Gain (+) or Loss (—) 
Demand. Deposits: (Adwisted )s.c.o.<.6.5 6.55 oes oceeedeiates = we $1,307 $1,228 $1,083 $ +27 + 26. 4% 
Balances Due to Domestic Banks.................. byes 298 330 293 t 7” 
Balances Due to Foreign Banks....................... es bd heh yiera 27 25 19 + 8 + 42.1 
United States Deposits......... GE Ne Ae neyo eae Ta eR 101 154 20 + 81 4405.0 
EP IES on one eos Codes ware Dawa stele keee Reina Peer ee ewan ee 89 78 + 13 + 16.7 
TOTAL DEPOSITS (adjusted). «2... kkk scence Se re eee -. $1,824 $1,776 $1,444 $+380 + 26.3% 
Reserves: 
Reserve with Federal Reserve Bank............ 0... ccc cee ccc cece ccuuce ae 373 354 363 5 10 2.8 
DE ALEC ORB GEE nec Nrlae Rien n CIE An yHt cumbari ir curenae nin tars bn inMn Grenons Fel 39 40 98 59 + 60.2 
Balances: with Other Domestic Banks. ....... 00560. cececccesecasevcuenss 53 50 79 — 26 — 32.9 
GOL igi VER 1) S11] 2S aE aa $ 465 $ 444 $ 540 $— 75 — 13.9% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............. 02... ccc ceeeeee 299 298 375 — 76 — 20.3 
Op SG a ee ee rearrange Sennen 44 45 76 — 32 — 42.1 
Loans to Brokers and Dealers in Securities. . 12 13 13 = J = 1 
Other Loans for Purchasing or Carrying Securities es 6 6 7 - 1 =, 143 
RGR MUON ROGUE oie or 5 6 55 :5:4-0.0.ds 0 oso ec0c es eikce-e ry 33 33 34 - 1 —- 29 
Loans to Banks........ ee aeRO NE ie Gaty Fea aes PER erie eae fee eee 6 13 1 + 5 +500.0 
OUnGt DORs ciosccecake aay Rie nate ececer tens : ARe eres ___ 86 89 105 = 16 — 194 
TOTAL LOANS - AND DISCOUNTS 6 0.c.5.0 5c0c00s0ete scgeeeteecebeae an $ 486 $ 497 $ 611 $—125 — 20.5% 
Untied States Obligations Owned oo icicicsicc cc bkc ees ccccccccesuvsaeedeeace $ 940 $ 897 $ 339 601 77.5 
Sectirattiee Cent ACO es i ly Sis. 5 si. cas oo. 0o 6d ca eebecinvceeeaveocekcoaus 44 42 36 = +'3% 
Other Bonds and Stocks Owned... .......... 0.0.0.0... ce uee aoa eee 47 52 69 — 22 — 319 
TOTAL BONDS AND STOCKS OWNED................... Sec Pee $1,031 $ 991 $ 444 $ +587 +132.2% 
TOTAL LOANS AND INVESTMENTS................ccccceceecceees $1,517 $1,488 $1,055 $ +462 + 43.8% 
a FIVE CITIES OUTSIDE OF BOSTON 
PieMAviy WeQOE Se LACIUBEBE shea. o's. 5 25 Ss ons Gr oh O Ci as wocenrunanchseasede es $ 714 $ 681 $ 534 $+180 + 33.7% 
TIRIGNICOM SING UO LVOTOOMERE PIOKIMMRS ccs as oe base ae cece aceeaceeonwate ‘ 47 40 43 + 4 + 9.3 
Rect CIS CO ONIONS POMS ok 6 oss os cle ae here ed cee nce cceecsuereneveen * *  . gee )86 eee 
Urner UI EIEN oo goo x cn cic wie ore oak elwels beeen eialeuns beacuse cee 37 49 9 + 28 +311.1 
Riser GIRO se Creare TOSS LOE RT A OUT E SORE CERT aE OO Rae ee 157 156 144 + 13 + 9.0 
FOVAL, DEPOSEPRS (GGiUSEd) a 5..5 ccc tcadesaaecsevcaees nieve auuwewee $ 955 $ 926 $ 730 $ +225 + 30.8% 
Reserves: ‘ 
Reserve with Federal Reserve Bank..... 2.0.0.0... 00. c ccc cece eee e eee 134 128 114 + 20 + 17.5 
Vault Cash. ici0:s.00000000: OE EO IE OER TICE UR ae OR eee 25 24 22 + 3 + 13.6 
Balances with Other Domestic Banks... ... 2.2.2... ccc ccc cc ec cece eee eeee 85 91 102 -— 17 — 16.7 
EOE ON oon eos lettin nae e hktlake cowed chan ubwarwaneiees $ 244 $ 243 $ 238 $+ 6 + 2.5% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans................ ccc cece ee ceee 57 56 84 — 27 — 32.1 
Open Market Me RENO gh oe ea too) cig ere aval egais ee cbs see $y0.0.4S ke wee Minoo : 21° 22 48 — 27 — 56.3 
Loans to Brokers and Dealers in Securities.............0-.00 0000 ceeeeece ; 1 1 1 0 0 
Other Loans for Purchasing or Carrying Securities......................... 6 6 —- 2 25.0 
Real Estate ee. ER OO ne ea rt CE CEM REROT ERED EAS ES ORR ou Ee EI : 42 42 45 - 3 — 6.7 
Loans to Banks. SWGis PONG IEE SMe ae Worst Leia AME Da OE rs Renee DER ERR LESS ae: 0 86 eeu ~ Gee 
Ce oie neo do eer darned cowed bees eons. seg aie ae 37 38 47 — 10 — 21.3 
TOTAL LOANS AND DISCOUNTS. .........0c5.ccc cc cucs a eeoaee $ 164 $ 165 $ 233 $— 69 — 29.6% 
United States Obligations Owned.................. EES ee eR ee res $ 528 $ 502 $ 236 $+292 +123.7% 
Geeiiyttion CsWAra teed Ory Oho sais ..c cs occ cc eee tne nbe hoe necinentioeeslene 24 21 18 + 6 + 33.3 
Other Boas Gnd Stocks One esas k sk siccies ts cece ccedcnesvenseecoaenes 58 57 65 —- 7 — 10.8 
TOTAL BONDS AND STOCKS OWNED.....................00005 r $ 610 $ 580 $ 319 $ +291 + 91.2% 
TOTAL LOANS. AND INVESTMENTS: 0ecciccsccccvccasevsacetecses $ 774 $ 745 $ 552 $ +222 + 40.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
Amounts in Millions of Dollars) 
Heme iy Ese FREES UO CROTINNON oia:d co Vio va Cuk oO eens Oat cases een enetnas $ 684 $ 649 $ 604 $ +80 + 13.2% 
Sy RIO ear ercet cid ve hose ek Sacco siete sce HOa'y FOU Y SATE RL AUER OR Ee aes 1 5 48 — 47 — 97.9 
All Other DOERR oan c Sig Fy 6 aNG wares oie aR Ue OR ONG & ate Br Arata Naas 32 29 36 —- 4 -— 11.1 
TOTAL DEPOSITS. «06:65 cess. feateaetaaiarsiee oes Ueedinta bacenind © eee . $$ 717 $ 683 $ 688 $+ 29 + 42% 
Federal Reserve Notes in Actual Circulation. ..............00.0000 00sec eeeee 923 910 679 +244 + 35.9 
Tretia te roo ov ccrac ocak ie ce Ka Ne we Re aNe'e s PRES Ow RUSS L 1,230 1,185 1,217 + 13 + Ll 
WOmne Cat DIGMIEE NN ae soc Ca Gce so ac Chan bre nunererhansarueenemegeeuus 3 * 2 S # “ates 
Acceptances Bought in Open Market... .. 2.2.2.2... 0. cece cece eee eee eens 0 0 0 0 0 
RUBE IE RCE hd coc Ok koe eam won Coa ee Vinee He Koa ee yA HERB W eRe ON RTs 1 1 1 0 2aeG 
Meise: Ceca Gy DENTIN 5. oo oat Sie crater ayss. ona oes sb leiei: ss ave wraceuare otereio a dare ararnme 394 390 165 +229 +138.8 
TOTAL BILLS AND ‘es Bee a st scared chains Rarer tinem RIE . $ 398 $ 391 $ 166 $+232 +139.8% 
*Indicates less than $500 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
One Year’s Change 1943 One Year's Chane 
Feb." oNPonth Ago Year Ago Gain( +) or Loss(—) Feb. Month Ago Year Ago Gain( +) or Loss(— 
Bangor......... $ 17.5 $ 185 $ 17.0 $+ Oo + 2.9% New London¥... $ 119 $ 13.9 $ PO ana pee 
Brockton....... 21.7 23.3 21.8 al — 6 Pittsfield* ...... 15.1 17.4 * ndas nen 
Burlington...... 11.8 13.2 11.4 4 + 4 + 3.5 Portland...... ; 99.1 96.6 644.8 + 343 +4529 
Concord (N.H.)*. 12.3 12.3 Pee wae Providence... ... 220.2 226.1 183.4 + 368 +20.1 
Fall River...... 24.8 26.3 95.3 - 4 —16 Springfield. ..... 99.4 104.8 81.2 +182 +22.4 
Hartford....... 334.9 368.8 309.5 +254 + 8.2 Waterbury...... 39.5 43.5 39.1 + 4 + 41.0 
Holyoke. 16.3 18.8 14.2 + 11 + 7.2 Worcester....... 80.2 87.3 75.1 + 5.1 +68 
Lewiston-Auburn* 13.0 14.1 ** ree wana i 
Lowell...... 17.3 19.6 16.3 + 10 + 6.1 Total 16 Cities... $1,146.3 $1,235.8 $1,021.8 $+124.5 +12.2% 
La a eee 21.9 25.3 226 —- 7 — 3.1 BOREOB 6 0:54-4:08 1,468.7 1,614.5 1,48305 + 38.2 + 2.7 
Mansiniher 17.8 21.2 1832 —- 4 — 2.2 
New Bedford... . 24.9 26.4 23.3 + 16 + 69 GRAND TOTAL 
New Haven..... 99.0 116.1 97.7 + £13 +413 17 Cities...... $2,615.0 $2,850.3 $2,452.33 $+162.7 + 6.6% 


*Not included in totals. 
**Figures not available. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, during the five- 
week period ending March 13 were 107,666, an 
amount 22.3 per cent below the total of 138,594 
reported for the corresponding period in 1942. 

In this district during the 11-week period ending 
March 13 there were 225,148 cars reported loaded, 
a total 26.2 per cent below that of 304,961 reported 
for the corresponding period last year: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
. Per Cent Change 

Week Ending: 1943 1942 1943 compared with 1942 
February 13........ 21,492 28,109 —23.5% 
February 20........ 19,146 28,581 —33.0 

February 27........ 23,015 27,199 —15.4 

March 6..... .-.-- 21,858 27,355 — 20.1 

PRIOR AB, o.4.6:5:2.0:0.0:0 22,155 27,350 —19.0 


oe a DISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1943 1942 1943 compared with 1942 
February 13........ 8,266 12,720 —35.0% 
February 20. 7,231 12,609 —42.7 

February 27 8,550 12,191 —29.9 

March 6........... 8,442 12,687 —33.5 

Se: eee 8,311 12,847 — 35.3 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1943 1942 1943 compared with 1942 
February 13........ 9,758 11,396 —14.4% 
February 20.. .. 8,730 12,035 —27.5 

February 27. coe S700 11,328 — 47 

March 6.... ... 9,908 11,245 —11.9 

March 13.......... 10,585 11,492 —- 83 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1943 1942 1943 compared with 1942 
February 13........ 3,468 3,993 —13.1% 
February 20........ 3,185 3,937 —19.1 

February 27........ 3,666 3,680 — 04 

OT ae eee 3,508 3,423 + 2.5 
er 3,309 3,011 + 9.9 





Boots and Shoes:—In New England during 
February production of boots and shoes is estimated 


INDEX OF ORDERS 
MASSACHUSETTS MANUFACTURERS 


a 


AVERAGE MONTH OF 1926=/00 
“ 





to have been 12,014,000 pairs, a volume 4.8 per cent 
less than in January and 13.4 per cent under the 
February, 1942, total. 

During the first two months of the current year 
production of boots and shoes in this district is 
estimated to have been 24,634,000 pairs, a decline 
of 12.9 per cent below the total for the first two 
months a year ago: 


SHOE PRODUCTION — FIRST TWO MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 
Proportion of 








January-February, New United New England to 
inclusive England States United States 

1 rea sees 20,080 76,727 38.2% 
1938. : 20,813 56,037 37.1 

1939. ; 26,038 70,080 37.2 

1940 : ; 25,878 70,896 36.5 

1941. .. 27,603 75,965 36.3 

1942. F nis 28,267p 80,425 35.1 
1943... Svat ‘ 24,634* 74,130* 33.2 
7-year average. . 26,080 72,038 36.2% 


p— Preliminary. ‘*Estimated. 


Cotton Consumption:—The amount of raw 
cotton consumed by mills in New England during 
February was 92,318 bales, a total 3.8 per cent less 
than the amount consumed during January and 
14.5 per cent under the amount used in February, 
1942. 

During the first two months of the current year 
there were 188,275 bales consumed, an amount 15.6 
per cent below the total of 223,012 bales reported for 
the corresponding period a year ago: 


COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 






























































— Two Months Per Cent 
STATE 1943 1942 Change 
ns | a a a 12,397 16,659 —25.6% 
IE ong Sc giles so eaverce vas 30,627 36,105 —15.2 
Massachusetts........... . 102,413 117,786 —13.1 
New Hampshire........... 23,005 26,516 —13.2 
Rhode Island........ ie 19,327 25,292 —23.6 
MRR os sass Corsescuece , 506 654 — 22.6 
Ue A eee ne RR 188,275 223,012 —15.6% 
Building: al construction con- 
tracts awarded in New England during February 
COMPARISON OF CHECK PAYMENTS | 
FEBRUARY 1943 COMPARED 2 MONTHS 1943 COMPARED 
WITH FEBRUARY 1942 WITH SAME PERIOD 1942 
| BOSTON | 
| BANGOR 
| BROCKTON | 
BURLINGTON 
| FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
law PORTLAND ETE 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
+400 HO 420-430 $5060 caiticinae - “+10 420430 +40 +50 
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was $40,266,000, exceeding the January total of 
$15,951,000 by 152.4 per cent and larger than Feb- 
ruary, 1942, by 31.8 per cent, according to the F. W. 
Dodge Corporation. There were large increases in 
each of the four major classifications between 
January and February; the largest gain was in 
public works contracts, the next largest in non- 
residential contracts, then in utilities contracts and 
residential contracts. 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Two Months 




















CLASSIFICATION 1943 1942 Per Cent 
Valuation Valuation Change 

Commercial Buildings. . --. $ 2,353,000 $ 2,753,000 — 14.5% 
Manufacturing Buildings. . Scans 12,281,000 9,654,000 + 27.2 
Educational and Science...... 385,000 2,137,000 — 82.0 
Hospital and Institutional. 2,544,000 633,000 +301.9 
Public Buildings............ 393,000 46,000 +7543 
Religious Buildings.......... 33,000 362,000 — 90.9 
Social and Recreational. ..... 602,000 374,000 + 61.0 
Miscellaneous Non-Residential 5,846,000 1,815,000 +222.1 

Total Non-Residential..... $24,437,000 $17,774,000 + 37.5% 

Residential Buildings........ $10,910,000 $15,787,000 — 30.9% 

Grand Total Building...... $35,347,000 $33,561,000 + 5.3% 

Public Works (Public& Private) $10,316,000 $11,367,000 — 9.2% 
Utilities (Public & Private)... 10,554,000 6,296,000 + 67.6 





Grand Total Construction... $56,217,000 $51,224,000 + 9.7% 


In this district during February, as compared with 
February last year, there were large increases in 
three of the four major groups, amounting to 241.0 
per cent in utilities contracts, 52.1 per cent in non- 
residential contracts and 11.2 per cent in public 
works contracts, but there was a decline of 25.7 per 
cent in residential contracts. 

The value of residential building contracts 
awarded in New England during the first two 
months of the current year was $10,910,000, an 
amount 17.7 per cent larger than the nine-year aver- 
age for the first two months of the years 1935-1943, 
inclusive, and total construction contracts awarded 
during the first two months of $56,217,000 exceeded 
the nine-year average by 73.5 per cent: 





VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 
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CONSTRUCTION CONTRACTS — NEW ENGLAND 
Residential Total 
Contracts Construction 
January-February, inclusive, 1935...... 








January-February, inclusive, 1936...... 4,563,000 28,157,000 
January- February, inclusive, 1937...... 10,421,000 25,093,000 
January-February, inclusive, 1938...... 5,928,000 18,005,000 
January-February, inclusive, 1939...... 8,684,000 29,632,000 
January-February, inclusive, 1940...... 8,057,000 19,583,000 
January-February, inclusive, 1941...... ,948,000 52,931,000 
January-February, inclusive, ce 15,787,000 51,224,000 
January-February, inclusive, 1943...... 10,910,000 56,217,000 

VCS os cas emake remus $ 9,273,000 $32,394,000 

Employment :—The total number of wage-earn- 


ers employed in 2,089 representative manufacturing 
establishments in Massachusetts was 538,398 for the 
week including or ending nearest February 15, an 
increase of 890 employees, or 0.2 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
January, according to the Massachusetts Depart- 
ment of Labor and Industries. The amount of the 
weekly payrolls for all manufacturing establishments 
reporting was $21,466,538 for the same week in 
February, a decrease of $109,164, or 0.5 per cent. 

Of the 2,089 establishments reporting, 965, or 
46.2 per cent, were engaged wholly or partially on 
war orders, as compared with 43.2 per cent in Jan- 
uary, and in these 965 establishments a total of 
349,291 wage-earners were reported as employed on 
war work, or 64.9 per cent of all employees in the 
2,089 establishments covered by the survey, as com- 
pared with 64.1 per cent in January. The principal 
“war industries” in February were the following: 
electrical machinery, apparatus and supplies; ship- 
building; woolen and worsted goods; foundry and 
machine-shop products; machine and small working 
tools, and cotton goods. These six industries to- 
gether had 210,669 wage-earners on war work out of 
the total of 349,291 employees on war work in all 
establishments covered by the survey. 

Employment during the 18-year period 1925-1942, 
inclusive, showed an average January-to-February 
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increase of 2.5 per cent and the amount paid in wages 
showed an average increase of 3.8 per cent. The cur- 
rent January-to-February changes did not conform 
to the long-term average. 

In many of the principal industries of Massa- 
chusetts the changes in employment and the amount 
paid in wages between January and February are 
shown in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- re} 

Earners Payrolls 

Bakery products. —0.9% —-1.7% 
Boots and shoes. . —3.3 —5.4 
Clothing, men’s. . -1.5 -12 
Clothing, women's. -0.9 —5.9 
Confectionery... .. —3.2 —5.4 
Cotton goods. —0.7 —0.8 
Dyeing-finishing . -0.3 +1.0 


Electrical machinery: 
Excluding radio. . * * 
Radio apparatus. . 

Foundry and machine- shop products: 
Foundry products. 

Machine shops. 

Furniture... 
Hosiery-knit 
Hosiery . 

Knit goods 

Jewelry. 

Leather tanning. 

Machine and small peated tools 

Paper and wood pulp. . +1 

Printing-publishing: 
Book and job. 
Newspaper. —0.3 

Silk-rayon goods. 

Textile machinery and ‘parts 

Woolen and worsted goods... 


*In accordance with the request of the Federal Government, no 
information is given for this industry. 
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The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in Feb- 
ruary was greater by 9.3 per cent than the number 
employed in February, 1942, and the amount paid 
in wages weekly was greater by 31.6 per cent. The 
average weekly earnings of wage-earners employed 
in manufacturing in February, 1943, was $39.84, a 
decrease of 27 cents from the January, 1943, average 
of $40.17, which had exceeded all previous records. 

The percentage changes in employment and the 
amount paid in wages in many of the industrial cities 
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in Massachusetts between January and February 
were: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

RMR Soo die dae 34 vireo eis 375 —0.8% —2.9% 
i re 54 +0.7 —2.3 
Oro) 90 +0.9 +0.3 
AUR 49 —1.4 -0.5 
PitCNDUNe. cock vances 43 +1.6 +2.1 
en 0 re 43 —6.2 —7.2 
Holyoke. scrote Gebie aches 42 +0.8 -1.7 
Lawrence ,eNGEcacehen 48 +0.1 0.0 
a ee 65 +0.8 +3.2 
a SE ow quinn gee ebi aac’ 63 —2.0 —1.0 
New Bedford............ 53 —-1.1 —0.4 
RNIN oiic see 804 a Mn 18 0.0 —2.4 
Springfield. ..............- 96 —-0.3 —0.8 
i). ee rr 128 +0.5 —0.8 


In Rhode Island during February the number of 
wage-earners employed in manufacturing establish- 
ments was 0.7 per cent smaller than in January and 
the amount of aggregate weekly payrolls declined 
1.0 per cent, according to William L. Connolly, 
Director, State Department of Labor. 

In February, as compared with February last year, 
the number of wage-earners declined 5.8 per cent and 
the amount of aggregate weekly payrolls declined 
9.7 per cent. Average weekly earnings in February 
amounted to $36.27, a decrease of 0.3 per cent below 
the average for January but 16.4 per cent higher than 
was reported for February a year ago: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 





Per Cent 

Change 
Number Employed from 

INDUSTRY F weer February February 
1943 1942 1942 

Jewelry....... . 4,400 5,882 — 25.2% 
Metal 1 Trades. es 22,624 22,365 + 1.2 
All Textiles. 47,173 52,040 — 9.4 
Cottons. . ,106 21,928 —17.4 
Silks...... SEM AAT 1,677 1,966 —14.7 
Woolens.... : 3,342 3,603 - 7.3 
Worsteds. . . 15,773 16,374 — 3.7 
Finishing. . . +275 8,169 + 13 
Rubber Goods.......... ; 5,101 4,527 +12.7 
Miscellaneous........... : 11,708 11,800 — 08 

Total Manufactures...... 91,006 96,614 — 58% 


*Based on figures for week ending February 20, 1943. 





KNIT UNDERWEAR SALES 
BOSTON DEPARTMENT STORES 


































































































MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
1933 1934 1935 1936 1937 1938 1939 1940 1941 1942 194 
175 ] 

: 

© 150;—--— ——— 

¥ 

a 

ay 

= (28) —— 

RS 

= 

¥ 100 

x 

X75 tt 1 

ey i= 

N f i} 7} ofl of I 

Q 

- NATE w.. Pw tA! 

w 50% ATW AKT RAT ET AT AL TY 
N ] \y ] PAATVAT 

Ss Vv UN EY VV YN 

= 

W 25} 

& ———MONTHLY INDEX 

\G ———I2 MOS. MOV. AVE. 

Q re) \ } i ! 




















1943 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 7 





ee a DITIONS 
1942 


100 
Month of ah a January through February 
1940 1941 1942 1943 1940 1941 1942 194 
Connecticut Department Stores...............cceceee: 71 78 100 110 68 74 100 96 
Maine Department Stores. <i. io cis issccscwesacsccence 70 82 100 142 68 73 100 125 
Massachusetts Department Stores.................000- 72 86 100 124 71 78 100 104 
New Hampshire Department Stores..................0- 76 83 100 107 70 74 100 97 
Rhode Island Department Stores..................000- 67 81 100 111 66 75 100 102 
Wermont. Department Stores... oo... sc sie sc cecescecekccns 76 84 100 105 72 79 100 96 
Boston Department Stores... 665.056 ccc ecscccncccees« 74 87 100 125 73 78 100 103 
Springfield Department Stores... ............scccsseees 79 93 100 136 70 78 100 115 
New Haven Department Stores. ..............cccccces 74 83 100 98 72 79 100 86 
Portland Department Stores... 6... cc ccecceucccces< 67 78 100 164 65 70 100 139 
Providence Department Stores. ..............0.000000s 67 81 100 110 67 75 100 101 
New England Department Stores...................... 72 85 100 121 70 76 100 103 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of February 
Collected during February 


1940 1941 1942 1943 
ESCMECI UIE RGR SO LCIEEE 65 on 5 yu tcc, mb. vlce esis conse verde bats orgs MAES a NE eens os 46.5% 45.1% * 2% 56.0%* 
INOW Piven imate tOPOR 666k osc cece bab krke woes wos de eilisisioete a eeraalne were ae : 41.9 , 43.0 - 3 . ete 
EPOVIUONOM SAD CIMOIG CLOUONG 66 6: 0.0.5)3 6 0.0 5.5 bln Sa bE oe Ace acerau se ened eyes eclawdnae ares 41.9 43.2 rie 56.2 
New England Department Stores................0eeceeeee Jee wars Wire Deo neatt 44.6 44.2 44.5 58.2* 


*Subject to revision. 


SALES BY DEPARTMENTS — go — ane DEPARTMENT STORES 





Month of February January through February 
1940 1941 1942 1943 1940 1941 1942 1943 
Women’s, Misses’, and Juniors’ Ready-to-Wear: Se sac ones 69 87 100 165 70 78 100 123 
Coats — Women’s and Misses’............-....0000, 57 73 100 158 57 65 100 107 
Dresses — Women's and Misses’.............-...2-05 79 100 100 159 83 88 100 126 
—— RP ere are eary yore ee 67 83 100 194 66 71 100 147 
‘urs, ex. Repairs and Storage. . ‘<a 63 90 100 150 65 84 100 120 
Aprons and House Dresses. . mar 8 97 100 162 86 88 100 130 
Waists and Blouses............... ae 66 76 100 153 68 72 100 125 
SSWCANGING rege ais oo Soe eed wo Ste Alam sinteels Mere mebeks 61 81 100 148 73 78 100 1 
SERUM coisa $s ci wiscorass Nice Ag MARS EX oo aaa Ks eee ue 62 100 366 55 100 265 
Ready- to-Wear not TEMOTIEOM QDOVE. 5 occ ccccccsceses 71 81 100 154 70 75 100 120 
Women's, Misses’, and Juniors’ Accessories:............. 75 85 100 132 71 76 100 110 
; ROR PRR re Se ise Re ne eye aera ey eamrcvap re 92 110 100 132 89 96 100 118 
Neckweat and Veiings: ... cc cccs ccsacsccsesccescans 67 81 100 151 70 79 100 145 
Serre cearet Pere ice a's og ara 6 oS soe oid s vie ere weie oe 64 75 100 123 57 61 100 83 
Knit Underwear, incl. Glove Silk. ..............-000- 67 86 100 148 68 77 100 113 
Sok-and Maslin Underwear so oacic6 ss ssc cclnce seesis 81 91 100 155 81 83 100 118 
Negligees and Bathrobes... .......cccescccccesccecs 80 100 100 179 83 90 100 132 
PRATT NG cea ratacsy fare while 6id/e'ao WE Gieie Carenie dere «ies 81 85 100 139 82 84 100 123 
Women's and Children’s Gloves. .........-.eeseeeeee 90 102 100 153 82 88 100 123 
Women's and Children’s Hosiery.................56. 82 83 100 134 77 75 100 117 
Women's and Children's Shoes. .............0..-000- 67 79 100 126 65 71 100 107 
AMG en aunnicn ccc cols eons eae v oan culate ce cRe ered 65 85 100 120 72 81 100 115 
WGOOUNOR CMO aoc keckereccty ce Kees Hak Hh Rea CENRCCaSee 75 92 100 157 78 83 100 139 
LOUCt AMIGOS AUG LUGS eco e et ecncssacsceseeksanee 72 79 100 103 65 71 100 94 
Uribreliag, Parasols, Canesy ioc cscccccccdsedseecuecss 66 65 100 206 58 65 100 192 
Men's and Boys’ Clothing and Furnishings:............- 57 77 100 112 55 68 100 89 
MOOT Be NOE oo. 555-0) ore Ra Hae ae aialecosvs: woes « Rbk eee 47 70 100 101 47 57 100 73 
Men’s Furnishings, incl. Hats and Caps.............-- 68 85 100 114 67 79 100 98 
OE NOME soc tcc o Gets SHER Re CER RRA eMEd EOE 55 73 100 134 55 67 100 112 
Oe I I ido so ckwcdcwewswcdesessesin 55 77 100 103 51 68 100 86 
Enfants’ Weari....:6.55-% hati Surat Sa atari tare a emir eat 67 81 100 160 68 75 100 136 
tanita, PSC MPUINON Ge 66g iic.o cba wien awit ween Reed kos 67 80 100 157 69 75 100 139 
Girls ReSGUHG- WEEE. ccc sscvctwcvetooneneseeswene 67 86 100 167 68 77 100 131 
PROMO arg NOO see on css swe icecsmasaswsiawknave eke 72 94 100 92 69 81 100 82 
Furniture, Beds, Mattresses, Springs..............--+ 82 101 100 86 80 93 100 86 
House Furnishings SAR PERE ee rrr re rer Lor 69 94 100 79 68 83 100 77 
Bilectrical ABPMAMCOS. so. ike ec ccccceccacscéeuesens 68 96 100 23 65 85 100 21 
DUE a ees os oi sna be occa ess OORT OES 85 94 100 115 87 84 100 105 
Do eS err mene rir r eer * 108 100 94 * 89 100 94 
OO COUSIN iio. i.o ass ce emesis dusecnteher acess 61 88 100 101 59 76 100 87 
Chins and GIBSEWATE. 0666 cece ccc ccaccrstedewbonemes 65 97 100 102 66 81 100 89 
DIOR ee gcte Nas orks widiar ats ee CEOS Oe ale Rae ee aCe 78 95 100 119 72 80 100 
JO i re ee RUAN UR Tm nOr ir cry eect 56 81 100 121 60 69 100 85 
Radios: j0%..3 RT OC OP US Te 52 69 100 47 61 71 100 54 
Place COUR g icles posces sear neee bres cunieuvesueasias 82 81 100 169 78 76 100 135 
ARN NUE OI EM aac < sive Sie Soe edlincwaniaceaneeanus 119 100 100 178 118 93 100 134 
WoGlelt Pee COOC8 seus iccccccccccectacsnsset ses 57 64 100 149 56 56 100 127 
Cotton Less Coeds. 6 coke seccndesssscccviswsscwee 83 79 100 169 82 72 100 133 
GiB OR iat oire sso ute wees eerasst co Katennent nme’ 65 77 100 115 62 67 100 101 
Laces, Trimmings, Embroideries.............002++005 80 103 100 132 75 87 100 122 
RDB Ones os Cee TU RGEc TS LR OAR T boss 106 112 100 146 100 102 100 135 
INGOROM Be sircissorcccrcacercicials wosiceles a ticmiclaasiele wanay Keerdee 59 71 100 113 58 62 100 98 
Toya and Sporting Goods. o.6.5 oo.05sc.dsccccs cccecvnesess 55 84 100 84 58 77 100 79 
Ce SARE ORT Or er ere CO 82 93 100 113 84 89 100 107 
oe RE See ere rer Cor rer errr 80 97 100 102 78 86 100 lll 
Lugga LS ORNS ee PETE ELT CETTE TT CTT OL 64 = a He: = ce = i 
Books ANd Stationery........c css cccccsccccsccesassous 84 1 5 
Art Goods, incl. Needlework. ...........0 2c cece eee 80 95 100 106 76 88 100 96 
SCION G0: ialeisre cosa Hosts 0 CAR TREK EP Ee Mee RNS Kad 83 91 100 112 86 88 100 105 
ABST R e yale. c oS nie Sesion acd atu naioNe eee EReeE cia 75 85 100 125 74 78 100 108 
CI Fr a aon oss sl ais aieieiorers sre discaainaa de gee Aas 72 87 100 125 70 78 100 104 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





INDUSTRIAL PRODUCTION 
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Federal Reserve monthly index of physical 
volume of production, adjusted for seasonal 
variation, 1935-39 average = 100. Latest 
figures shown are for February, 1943. 
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Federal Reserve monthly indexes of value of 
sales and stocks, adjusted for seasonal varia- 
tion, 1923-25 average = 100. Latest figures 
shown are for February, 1943. 


WHOLESALE PRICES 
UNITED STATES 
120-1236 __1937_ 1938 __1939_t940 





$ 


fo} 


x 
° 


° 
° 


© THAN faim PRODUCTS AND FOODS 


soe 


Bureau of Labor Statistics’ weekly indexes, 
1926 average = 100. Latest figures shown are 
for week ending March 20, 1943. 
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Wednesday figures. Latest figures shown are 
for March 24, 1943. 


Industrial activity continued to advance in February and the early part of March. 
Retail sales of merchandise, particularly clothing, were exceptionally large in 
February but declined somewhat in March. Wholesale prices, particularly of farm 
products, advanced further. 


Production:—Total industrial output continued to increase in February and the 
Board’s adjusted index rose to 203 per cent of the 1935-1939 average, as compared 
with 199 in January. Larger output at coal mines, steel mills, and armament plants 
was chiefly responsible for the rise in the index. February deliveries of finished 
munitions, including a record of 130 merchant ships, considerably exceeded the 
previous month. 


Activity at steel mills reached the peak set last October. Operations averaged 
98 per cent of the mills’ capacity, which has been increased since that time to a 
figure above 90 million tons of ingots annually. 


Lumber production, which declined in January owing largely to unfavorable 
weather, increased in February somewhat more than is usual at this season. 


Output of textile products remained at the high level of other recent months. 
Cotton consumption was slightly lower than the corresponding month of the 
previous year, while rayon and wool consumption were somewhat higher than last 
year. Shoe production, unchanged from January, was close to the level set by the 
War Production Board order which limits output of shoes for civilians in the six 
months beginning March 1 to the number produced in the last half of 1942. Meat- 
packing declined less than seasonally after a reduction in January, while output of 
most other foods was lower. 


Coal output rose sharply in February with the general adoption of the six-day 
work week in the mines. Operations in the anthracite mines increased to the high 
level of last summer while output of bituminous coal was the highest in many years. 


The value of construction contracts awarded in February was about the same 
as in January, according to reports of the F. W. Dodge Corporation. Total Federal 
awards for war construction remained at a level about one-third as large as during 
last summer. Federal awards for housing continued to decline in February. 


Distribution:—Department store sales increased considerably in February and 
the Board’s seasonally adjusted index rose to a new high level of 167 per cent of the 
1923-25 average. Previous peaks had been 143 in January and 138 in January and 
November, 1942. The increase in February reflected a new buying wave that began 
early in the month and centered chiefly in clothing items. In the first half of March 
the buying wave subsided somewhat and sales declined from the high level reached 
during February. 


Freight carloadings showed more than a seasonal rise in February and the first 
two weeks of March and the Board’s adjusted index averaged four per cent higher 
than in January. Large off-seasonal movements of grain continued to be the most 
unusual feature of carloadings. 


Commodity Prices:—Prices of a number of commodities advanced further in 
February and in the early part of March. Farm products have continued to show 
the largest increases and prices received by farmers in the middle of March are 
estimated to be about 30 per cent higher than a year ago. Fruit and vegetable 
prices are considerably higher now than during the same season last year. Prices of 
bread grains and grains used for livestock feeding have advanced sharply in recent 
months and livestock prices have also risen further. 


In retail markets the largest advances have continued to be in food prices. In the 
latter part of February maximum levels were established for leading fresh vegetables 
following sharp price increases resulting in part from the restrictions on retail sales 
of canned and dried vegetables and fruits. 


Bank Credit:—Excess reserves of member banks remained generally above 
2 billion dollars during the first two weeks of March, compared with an average 
of about 1.8 billion during the latter part of February. During the four weeks 
ending March 17 total Reserve Bank holdings of Government securities showed 
an increase of 470 million dollars. Purchases of special Treasury one-day certificates 
moderated the effect of large scale shifts of funds over the tax payment period. 
These purchases began early in March and on March 17 the certificate outstanding 
was 980 million dollars. Holdings of other United States Government securities 
declined by 510 millions. 


Reflecting the payment of taxes in cash, money in circulation rose less rapidly 
early in March and declined slightly around the middle of the month. 


The gain in reserve funds occurred mainly at banks outside the central reserve 
cities; at New York City and Chicago banks reserves remained close to require- 
ments. 


In the four-week period ending March 17 member banks in 101 leading cities 
increased their holdings of Government securities by 920 million dollars. Prices of 
Government securities continued steady. 


Demand deposits at banks in leading cities increased sharply over the four-week 
period. There were also increases in interbank deposits, indicating accumulation 
of funds by country banks. 





